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Any opinions expressed in this presentation constitute our judgement at the time of issue and
are subject to change. We believe that the information contained in this presentation is correct
and that any estimates, opinions, conclusions or recommendations are reasonably held or
made as at the time of compilation. However, no warranty is made as to their accuracy or
reliability (which may change without notice) or other information contained in this
presentation. To the maximum extent permitted by law, we disclaim all liability and
responsibility for any direct or indirect loss or damage which may be suffered by any recipient
through relying on anything contained in or omitted from this presentation.

This presentation contains general information and may constitute general advice. It does not
take into account any person’s particular investment objectives, financial situation or individual
needs. It should not be relied upon as a substitute for financial or other specialist advice. It
has been prepared solely as an information service for financial advisers and should not be
distributed to clients.

Before making any decisions on the basis of this presentation, you should consider the
appropriateness of its content having regard to your particular investment objectives, financial
situation or individual needs.

Opinions expressed constitute our judgement at the time of issue and are subject to change.
The presenter is a representative of MLC Investments Limited. MLC Investments Limited ABN
30 002 641 661 105-153 Miller Street, North Sydney NSW 2060 is a member of the National
group of companies.

MLC Investments Limited is the issuer of the MLC MasterKey Unit Trust. Information about
the MLC MasterKey Unit Trust is contained in the current Product Disclosure Statement
(‘PDS"), copies of which are available upon request by phoning MLC on 131 831 or on our

website at mlc.com.au.
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Global Market Correction since April 2011
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Australia
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"We have a cash flow problem tco. Our
problem is that your mortgage payments
aren't flowing our way.”



Government Net Debt
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Greek 10 Year Treasury Yield
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"Oh, wait. There's a note. It says;
Fill her up with euros.”

6

\






13



%

14

Source: Herald Sun
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Long—term real house price indices

e=s Australia

O Housing price
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booms in Australia

* Expect 10-15% price declines followed by
: sluggish price moves for 5 - 10 years
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Source: : Goldman Sachs



Index

18

180

160

140

120

100

80

60

40

20

US, UK households have started to repair their balance sheets

Household debt as a % of disposable income
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Superannuation
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Aggregate Household Gross Assets

Unfunded Super September 2010 = $6.5 trn
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Source: Reserve Bank of Australia (excludes non-housing non-financial assets)

Aggregate Household Gross Assets
September 1990 = $1.3 trn
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Expected Returns

(Average annual returns over next 5 years)
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21 Source: MLC Investment Management - variable according to household circumstance and needs
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Source: Datastream - All Ordinaries Accumulation Index
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Roll down the investment risk spectrum — do we need as much equity market
(beta) risk? Excessive equity risk may be adding more to risk than potential returns

Equity income strategies — focus on dividends with less equity market risk

Absolute return strategies — dynamic asset allocation and risk management.
Aim for higher returns per unit of risk taken

Alternative asset classes - more diversified asset class exposure reduces risk
Spread the risk around !
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Michael joined MLC Investment Management as an Investment Strategist in July 2010.
Prior to that, he was Head of Asset Allocation at UBS Global Asset Management in
Australia and Global Head of Asset Allocation and Investment Strategy at Aberdeen Asset
Managers in London.

He graduated with a BEc from the University of Adelaide, and subsequently joined the
Department of Treasury in Canberra as a research officer.

At MLC, Michael is part of the capital markets research team, and is responsible for
communicating MLC’s Manager of Managers Investment process to the market place as
well as involvement in the formulation of the Strategic Overlay for diversified funds including
the LTAR and Horizon series of funds.

Michael has written numerous articles, as well as undertaken presentations and training to
a wide range of clients and audiences, on topics related to the investment outlook, asset
allocation and risk management. He has worked and presented in Asia Pacific, the Middle
East, North America and, Europe.

Michael is a member of the Morningstar Regional Expert Panel on Asset Allocation.
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