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John Lee, former senior national security adviser

“As awkward as it is, there is no escaping that race and ethnicity 
has become a legitimate political and national security issue and 
we need to be frank and upfront about the cause. It is occurring 
primarily because the Communist Party has chosen to politicize 
and even weaponize race as a tool of foreign policy and 
subversion”





Does China have a Grand Strategy?

The end of hide and bide

3 shocks:

• The backlash reaction to Tiananmen

• The collapse of the Soviet Union

• The Gulf War: Shock and Awe

2008 a turning point

2011 my ‘wake up year”



The CCP Party State runs a very different O.S.



Where influence becomes interference 



How it started 
How its going





Wang Huning – Xi’s spiritual guide



Source CSIS

How did we get here? PRC INC. see HuaWei, EV’s etc



PRC Inc is not waiting for Team USA, it’s doubling down



The great bifurcation



The American tortoise is beating the PRC hare

2004-24



Opportunities 

• Rheinmetall
• BAE Systems
• Leonardo
• Thales

Source: European Defense Agency 

Europe is upping its defense game 



Take aways

• Not having learned lessons from trade ban; lobsters, wine, barley, 
coal,barley etc
• Dangerous dependencies arising again including BESS (battery energy 

storage systems) / EVs / education / lithium processing / iron ore etc. China 
will drop whenever it suits them and to repeat the concentration risk that 
BESS a national security risk, i.e. access to the grid 
• For critical minerals, FIRB should not just ban FDI in mines but also sales of 

offtake



• Mixture of protectionist instincts & MAGA aspiration to regain manufacturing greatness, 
combined with recognition of China’s unprecedented leverage over critical supply chains, is set to 
drive a level of investment in domestic manufacturing and industrial capacity not seen in over 50 
years

• Naysayers missing some key points – Made in the USA 2.0 is different and is underpinned by 
technological advances that dramatically reduce labor intensity; combined with Trump’s 
commitment to exploiting the US’ natural resources (including reducing red and green tape) and 
encouraging domestic processing, as well as ‘Drill Baby Drill’ guarantee of continued abundant 
affordable energy, are creating the right settings to rebuild US manufacturing and processing

• Made in the USA 2.0 involves robotics, new materials, additive manufacturing, AI design and 
R&D;  Anduril is a perfect example of what Made in the US 2.0 looks like – and completely dispels 
the notion that the US cannot be a manufacturing powerhouse

• Made in the USA 2.0 sees deals like the Pentagon and Apple (($500m) investing in MP Materials, 
and billions of dollars of funding from the DOD and DOE being channelled into fast growing 
companies

• This creates enormous investment opportunities that investment advisers should be identifying 
for their clients – look at the performance of ASX listed rare earth stocks and producers of new 
manufacturing inputs such as metal powder – see Iperion X, Titomic, MPW – early investors in 
these companies have made a fortune – and there are many more to come

• This shift is still in its very early stages is going to run for many years to come; any savvy investor 
should make sure they are exposed to the re-industrialisation of the US and the creation of 
independent supply chains – this is why monitoring what is happening with China should be part 



Conclusion: keep watching, keep talking about the China challenge



“Our relationship with China is deeper than just 
trade – it’s a partnership built on respect, trust 
and friendship, and one that benefits all 
Victorians in every sector,” Jacinta Allan

Oct 23



Aussie Tax Payers giving China’s aerospace program a leg up


